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= INTRODUCTION
Why Bolivia?

Bolivia presents a compelling investment destination for Canadian
businesses, offering a wealth of natural resources, strategic location
INn South America, and a government eager to attract foreign capital.
With abundant reserves of lithium, silver, tin, and other valuable
minerals, Bolivia's mining sector Is particularly attractive. Beyond
Mmining, Industries such as energy, agriculture, and Infrastructure
also provide lucrative opportunities for Canadians looking to invest.

Purpose of This Guide

This guide Is designed to provide Canadian corporations, Small and Medium-sized Entreprises (SMEs),
Investors, and legal practitioners with a high-level and insightful overview of the investment landscape in
Bolivia. It aims to clarify the legal framework, highlight incentives, and showcase the opportunities while
addressing potential challenges.

= BOLIVIA'S ECONOMIC OUTLOOK & INVESTMENT CLIMATE

Economic Outlook: Growth Prospects and Resilience

Bolivia has experienced sustained economic growth
In recent years, much of it stemming from the
Commodity Boom of the 2000s and early 2010s,
during which Bolivia benefited from rising global
commodity prices. When the Commodity Boom
ended In 2014, the country maintained its growth
through strategic government investments and a
surge In domestic credit.

Between 2015 and 2023, Bolivia's GDP grew by an
average of 4.1% annually, outpacing the growth rates
of many other South American countries. In 2023,
Bolivia's GDP growth of 3.1% far exceeded that of

neighbouring mineral-rich countries such as Brazil
(2.9%), Chile (0.2%), Peru (-0.6%), and Argentina (-1.6%).

While growth Is estimated to have slowed to 1.6% Iin 2024 due to factors such as declining natural gas
production, temporary reserve constraints, lower agricultural output from El Nino, and sociopolitical
complexities, a rebound to 2.2% is anticipated in 2025. This would place Bolivia in line with neighbouring
countries like Colombia, Chile, and Peru.

Bolivia has kept inflation relatively low compared to regional peers, although inflation i1s expected to rise In
2024-2025. Still, the projected inflation rates remain on par with its neighbours, signaling the government's
efforts to manage price stability despite economic challenges.

In terms of political stability, Bolivia scored 48 on the World Bank's Political Stability and Absence of
Violence Index in 2023, outperforming countries such as Brazil (43), Peru (40), and Colombia (31). This score
reflects a relatively stable political environment, which is favorable for Canadian investment.



General Investment Climate: Opportunities and Progress

Bolivia offers a range of promising opportunities for Canadian investment, particularly in key sectors such
as agriculture, energy, critical minerals, and mining. With its abundant natural resources, Bolivia presents
significant potential for growth in these industries, supported by ongoing efforts to enhance the country’s
Investment climate.

In recent years, Bolivia has initiated comprehensive legal reformns and policy adjustments to attract foreign
Investment and stimulate economic development. These measures include streamlining business
registration processes, strengthening property rights, and introducing mechanisms for dispute resolution
that provide protection against expropriation. Additionally, policies have been implemented to promote
fair competition, protect intellectual property rights, and ensure the smooth repatriation of profits for
foreign investors.

Bolivia's 2014 Investment Law guarantees equal treatment for national and foreign firms, reflecting the
government's openness to international business partnerships. While public investment continues to play
a significant role in the economy, foreign companies can establish joint ventures with the state in strategic
sectors such as energy and mining, creating mutually beneficial collaboration opportunities.

The government has also prioritized aligning its legal framework with international investment treaties,
enhancing legal certainty and investor confidence. These efforts have been recognized by members of the
World Trade Organization (WTO), who have commended Bolivia for its progress in establishing a more
predictable and secure business environment.

While challenges persist, including complex regulatory processes and fiscal constraints, Bolivia's
commitment to improving the investment climate is evident through these ongoing reforms. For investors
with a long-term outlook, Bolivia’s resource wealth, strategic location in South America, and commitment
to aligning with global investment standards present compelling opportunities for growth and success.




= LEGAL & REGULATORY FRAMEWORK

Bolivian Investment Law

The Investment Promotion Law (Ley No. 516, 2014) serves as a fundamental pillar for fostering a favorable
Investment climate and stimulating economic growth in Bolivia. Enacted to attract foreign capital and
revitalize the national economy, the law establishes a transparent and predictable regulatory framework
for Iinternational corporations. It outlines clear guidelines regarding investment types, registration
procedures, and potential incentives In key sectors, demonstrating Bolivia's commitment to a secure and
equitable business environment.

A distinctive feature of the law Is its classification of investments that contribute to value-added
production, particularly in the mining industry, as “preferred investments.” This status is granted by the
Bolivian Ministry of Development Planning for projects that align with strategic productive activities. To
qualify for this designation, investments must include elements such as technology transfer and the
generation of local employment. This initiative underscores Bolivia's strategy to leverage foreign
Investment for broader economic and social development.

Key provisions of the Investment Promotion Law include:

= Preferred Investments In Strategic Sectors: Investments in hydrocarbons, :
mMining, and energy sectors are classified as "preferred investments' and may @

receive targeted incentives and benefits.
= Legal Clarity and Security: It guarantees transparent and consistent rules for legal

= General and Specific Incentives: The law provides various financial advantages,
such as tax reductions and exemptions, to encourage investment in critical sectors
like energy and mining.

relations between the state and Investors, ensuring a stable and predictable -
Investment environment.

= Promotion of Technology Transfer: The law incentivizes foreign investors to
Introduce advanced technologies and skills, fostering innovation and productivity
across sectors.

&

= Streamlined Processes: The legislation mandates simplified procedures and
shortened timelines for investment processing, making the regulatory landscape

more accessible for foreign investors.

(

= [Investment Protection: the law ensures that foreign investments are
safeguarded against unlawful interference by third parties, providing robust legal 0
protections to investors.

Overall, the Bolivian Investment Promotion Law reflects the country's proactive stance In creating a

conducive environment for both domestic and international investors. Through these measures, Bolivia
alms to position itself as a competitive and reliable destination for Canadian investment in South America.



Bolivian Mining Law

Bolivia's Mining Law (Ley No. 535, 2014) provides a comprehensive legal framework designed to regulate
and support mining activities within the country. This legislation encompasses environmental, social,
technical, and legal requirements, ensuring a balanced and sustainable approach to mining. A key
objective of the law is to create a robust legal security regime throughout the entire mining production
chalin, safeguarding the rights and investments of both domestic and foreign investors. The law affirms the
State's role In granting, recognizing, respecting, and guaranteeing mining rights, thereby enabling the full
exercise of mining activities in accordance with the Bolivian Constitution. The State Is responsible for
ensuring legal security for mining ventures, with rights holders entitled to protection from any unlawful
Interference. Competent public authorities are tasked with responding to and mitigating any attempts to
obstruct recognized mining rights, with penalties in place for those who engage in such activities. An
Important feature for investors is the recognition of pre-existing mining rights. These rights apply to mining
areas with established ownership before the enactment of the current law. Known as "title holders," these
Individuals or entities retain their previously acquired rights, which can be formally recognized through
mMining administrative contracts. This provision presents valuable opportunities for foreign investors to
enter Into joint ventures with existing title holders, facilitating collaborative projects across the mining
production chain.

Key provisions of the Bolivian Mining Law include:

= Legal Security for Investments: The law guarantees the protection of mining
Investments from unlawful interference, ensuring a stable and secure environment
for investors.

= Equal Treatment for Foreign Investors: Foreign investors are permitted to
acquire mining rights and are subject to the same obligations and responsibilities
as domestic investors, promoting fairness and equal opportunity.

* Licensing and Contractual Access: The law allows for the issuance of licenses and
contracts for both exploration and exploitation activities, which can be accessed by
foreign entities.
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* Investment Promotion: The legislation underscores the state's commitment to
fostering a favorable investment climate, recognizing mining as a strategic sector
for economic growth.
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= Fiscal Clarity and Stability: Clear guidelines for the calculation and payment of
royalties and taxes are provided, ensuring predictability and stability for mining
enterprises.

Bolivia's Mining Law thus establishes a reliable and transparent framework for mining investments,
positioning the country as an attractive destination for both domestic and international stakeholders
seeking long-term opportunities in the mining sector.



























