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To the Shareholders of
Eloro Resources Ltd.
We have audited the accompanying consolidated financial statements of Eloro Resources Ltd., and its subsidiary,
which comprise the consolidated statements of financial position as at March 31, 2016 and 2015 and the
consolidated statements of loss and comprehensive loss, changes in equity and cash flows for the years then ended,
and a summary of significant accounting policies and other explanatory information.
Management’s Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and
fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
Eloro Resources Ltd., and its subsidiary, as at March 31, 2016 and 2015 and its financial performance and its cash
flows for the years then ended in accordance with International Financial Reporting Standards.
Emphasis of Matter
Without qualifying our opinion, we draw attention to Note 2 in the consolidated financial statements which describes
material uncertainties that cast significant doubt about Eloro Resources Ltd.’s ability to continue as a going concern.

Chartered Professional Accountants
Licensed Public Accountants
July 22, 2016
Toronto, Ontario
This office is independently owned and operated by Collins Barrow Toronto LLP.
The Collins Barrow trademarks are used under License.
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Eloro Resources Ltd.
Consolidated Statements of Financial Position
(expressed in Canadian dollars)

Notes

Assets
Current
Cash
Receivables
Marketable securities
Prepaid expenses

5

Exploration and evaluation

6

Liabilities
Current
Accounts payable and accrued liabilities

11

Shareholders’ equity
Share capital
Warrants
Contributed surplus
Deficit

7

As at March 31,
2016
2015
$
$

80,743
21,887
7,690
26,301
136,621
488,471
625,092

255,305
21,255
76,034
55,007
407,601
128,224
535,825

388,686

339,693

22,238,302
309,000
2,050,814
(24,361,710)
236,406
625,092

Going concern
Commitments
Subsequent events
Approved by the Board:

21,792,709
265,000
2,028,814
(23,890,391)
196,132
535,825

2
12
14
Thomas Larsen
Director

Francis Sauve
Director
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See accompanying notes to consolidated financial statements

Eloro Resources Ltd.
Consolidated Statements of Loss and Comprehensive Loss
(expressed in Canadian dollars)

Notes

Revenue
Interest

Years ended March 31,
2016
2015
$
$

-

Expenses
Professional fees
Consulting fees
Stock-based compensation
Investor relations and marketing
General and office
Travel
Refundable tax credit on eligible expenditures
Loss on sale of marketable securities
Unrealized loss (gain) on marketable securities
Impairment of exploration and evaluation
Gain on settlement of debts

11
7

5

6
7

Loss and comprehensive loss
Loss per share-basic and diluted
Weighted average number of shares outstandingbasic and diluted

3,227

23,025
246,000
22,000
96,128
68,710
4,050
13,140
2,344
33,930
(38,008)
471,319

38,109
231,000
114,000
87,685
89,688
7,500
(25,217)
12,716
136,837
(56,554)
635,764

(471,319)

(632,537)

(0.03)

(0.09)

15,758,750

7,422,902
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See accompanying notes to consolidated financial statements

Eloro Resources Ltd.
Consolidated Statements of Changes in Equity
(expressed in Canadian dollars)
Share
capital
$
(note 7)

Warrants
$
(note 7)

Contributed
surplus
$

Deficit
$

Total
$

Balance, March 31, 2015
Private placement
Fair value of warrants issued
Share issue costs
Issued for exploration and evaluation
Settlement of accounts payable
Stock-based compensation
Loss
Balance, March 31, 2016

21,792,709
150,000
(44,000)
(7,573)
20,833
326,333
22,238,302

265,000
44,000
309,000

2,028,814
22,000
2,050,814

(23,890,391)
(471,319)
(24,361,710)

196,132
150,000
(7,573)
20,833
326,333
22,000
(471,319)
236,406

Balance, March 31, 2014
Private placement
Fair value of warrants issued
Settlement of accounts payable
and amount due to Cartier
Share issue costs
Stock-based compensation
Loss
Balance, March 31, 2015

21,342,159
150,000
(45,000)
348,600

220,000
45,000
-

1,914,814
-

(23,257,854)
-

(3,050)
21,792,709

265,000

114,000
2,028,814

(632,537)
(23,890,391)

219,119
150,000
348,600
(3,050)
114,000
(632,537)
196,132
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See accompanying notes to consolidated financial statements

Eloro Resources Ltd.
Consolidated Statements of Cash Flows
(expressed in Canadian dollars)

Notes

Cash provided by (used in)
Operating activities
Loss
Items not affecting cash
Stock-based compensation
Loss on sale of marketable securities
Unrealized loss (gain) on marketable securities
Impairment of exploration and evaluation
Gain on settlement of accounts payable
Changes in non-cash operating working capital
Receivables
Prepaid expenses
Accounts payable and accrued liabilities

Financing activities
Due to Cartier Iron Corporation
Private placement of units
Share issue costs

7

Investing activities
Proceeds on sale of marketable securities
Exploration and evaluation

Net (decrease) increase in cash
Cash, beginning of year
Cash, end of year
Non-cash transactions
Issue of common shares to settle accounts payable
Issue of common shares to settle due to Cartier
Issue of common shares for exploration and evaluation
Receipt of option payment paid in common shares

7

Supplementary information
Interest paid
Income taxes paid

Years ended March 31,
2016
2015
$
$

(471,319)

(632,537)

22,000
13,140
2,344
33,930
(38,008)

114,000
12,716
136,837
(56,554)

(632)
28,706
310,049
(99,790)

372,270
(45,373)
307,813
209,172

150,000
(7,574)
142,426

9,982
150,000
(3,050)
156,932

74,460
(291,658)
(217,198)

(121,138)
(121,138)

(174,562)
255,305
80,743

244,966
10,339
255,305

326,333
20,833
21,600

63,000
285,600
18,000

-

-
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See accompanying notes to consolidated financial statements

Eloro Resources Ltd.
Notes to Consolidated Financial Statements
March 31, 2016 and 2015
(expressed in Canadian dollars)
1. Nature of operations
Eloro Resources Ltd. (the “Company”) is a public company engaged in the exploration and development of gold and base
metal properties.
The Company was incorporated under the Business Corporations Act of Ontario on April 11, 1985 and its registered office
is located at 20 Adelaide Street East, Suite 200, Toronto, Ontario, M5C 2T6.
2. Going-concern
These consolidated financial statements have been prepared on a going concern basis that presumes the realization of
assets and discharge of liabilities in the normal course of business.
The Company is in the exploration stage and has no revenue. During the year ended March 31, 2016, the Company
incurred a loss of $471,319 (2015 - $632,537) and as at that date, the Company had an accumulated deficit of
$24,361,710 (2015 - $23,890,391) and a working capital deficit of $252,065 (2015 - working capital surplus of $67,908).
These factors create material uncertainties that may cast significant doubt upon the Company’s ability to continue as a
going concern.
In order to continue as a going concern and to meet its corporate objectives, the Company will require additional financing
primarily through the issuance of equity to finance its on-going and planned exploration activities and to cover
administrative costs. There is no assurance that the Company will be able to obtain adequate financing in the future or
that such financing will be on terms advantageous to the Company.
These consolidated financial statements do not include any adjustments to the amounts and classification of assets and
liabilities that might be necessary should the Company be unable to continue operations. Such adjustments could be
material.
3.

Basis of presentation

Statement of compliance
These consolidated financial statements are prepared in accordance with International Financial Reporting Standards
(“IFRS”) as issued by the International Accounting Standards Board and interpretations of the IFRS Interpretations
Committee. The accounting policies applied in these consolidated financial statements are based on IFRS issued and
outstanding as of March 31, 2016.
These consolidated financial statements were approved and authorized for issue by the Board of Directors on July 22,
2016.
Basis of measurement
These consolidated financial statements have been prepared on the historical cost basis, except for cash and marketable
securities, which have been classified as financial instruments at fair value through profit and loss and stated at fair value.
Functional and presentation currency
These consolidated financial statements are presented in Canadian dollars, which is the functional currency of the
Company and its subsidiary.
Use of estimates
The preparation of financial statements in conformity with IFRS requires the Company's management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the year in which the estimates are revised and in any future years affected.
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Eloro Resources Ltd.
Notes to Consolidated Financial Statements
March 31, 2016 and 2015
(expressed in Canadian dollars)
Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material
adjustment within the next financial year are as follows:
Impairment of exploration and evaluation
Expenditures on exploration and evaluation are initially capitalized with the intent to establish commercially viable
reserves. The Company makes estimates and applies judgment about future events and circumstances in determining
whether the carrying amount of exploration and evaluation exceeds its recoverable amount, including the ability to
renegotiate option agreements.
Settlement of account payable in common shares
The Company applies judgment in determining the common share price used in accounting for settlement of accounts
payable in common shares. Factors considered in making those judgments include, but are not limited to, the date of the
settlement agreement, the date of regulatory approvals of the settlement, the relative fair value of the common shares
during these periods and the fair value of the accounts payable settled. See note 7.
Stock-based compensation
The Company uses the Black-Scholes option pricing model in valuing stock-based compensation, which requires a
number of assumptions to be made, including the risk-free interest rate, expected life, forfeiture rate and expected share
price volatility. Consequently, the actual stock-based compensation may vary from the amount estimated. See note 7.
Warrants
For private placements of units consisting of common shares and warrants, the Company uses the relative fair value
approach in determining the value assigned to the common shares and warrants, calculated in accordance with the Black
Scholes option-pricing model, which requires a number of assumptions to be made, including the risk-free interest rate,
expected life, forfeiture rate and expected share price volatility. See note 7.
Deferred income taxes
Deferred income tax assets and liabilities are measured using enacted or substantively enacted tax rates at the reporting
date in effect for the period in which the temporary differences are expected to be recovered or settled. The effect on
deferred income tax assets and liabilities of a change in tax rates is recognized as part of the provision for income taxes in
the period that includes the enactment date. The recognition of deferred income tax assets is based on the assumption
that it is probable that taxable profit will be available against which the deductible temporary differences can be utilized.
See note 8.
4.

Significant accounting policies and future accounting changes

The accounting policies set out below have been applied consistently to all years presented in these consolidated
financial statements.
Basis of consolidation
Consolidation
These consolidated financial statements include the accounts of the Company and its wholly-owned subsidiary, 6949541
Canada Inc.
Transactions eliminated on consolidation
All intercompany transactions and balances are eliminated on consolidation.
Financial instruments
Non-derivative financial assets
The Company initially recognizes loans and receivables and deposits on the date that they are originated. All other
financial assets (including assets designated at fair value through profit or loss) are recognized initially on the trade date,
which is the date that the Company becomes a party to the contractual provisions of the instrument.
6

Eloro Resources Ltd.
Notes to Consolidated Financial Statements
March 31, 2016 and 2015
(expressed in Canadian dollars)
The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it
transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all
the risks and rewards of ownership of the financial asset are transferred. Any interest in transferred financial assets that is
created or retained by the Company is recognized as a separate asset or liability.
Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and
only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis or to realize the
asset and settle the liability simultaneously.
The Company classifies non-derivative financial assets into the following categories: financial assets at fair value through
profit or loss, held-to-maturity financial assets, loans and receivables and available-for-sale financial assets.
Financial assets at fair value through profit or loss
A financial asset is classified at fair value through profit or loss if it is classified as held for trading or is designated as such
upon initial recognition. Financial assets are designated at fair value through profit or loss if the Company manages such
investments and makes purchase and sale decisions based on their fair value in accordance with the Company’s
documented risk management or investment strategy. Attributable transaction costs are recognized in profit or loss as
incurred. Financial assets at fair value through profit or loss are measured at fair value, and changes therein are
recognized in profit or loss.
The Company has classified cash and marketable securities as fair value through profit or loss.
Held-to-maturity financial assets
If the Company has the positive intent and ability to hold debt securities to maturity, then such financial assets are
classified as held-to-maturity. Held-to-maturity financial assets are recognized initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition held-to-maturity financial assets are measured at
amortized cost using the effective interest method, less any impairment losses.
The Company has not classified any financial asset as held-to-maturity.
Loans and receivables
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market.
Such assets are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition, loans and receivables are measured at amortized cost using the effective interest method, less any
impairment losses.
The Company has not classified any financial asset as loans and receivables.
Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are designated as available for sale or are not
classified in any of the above categories of financial assets. Subsequent to initial recognition, they are measured at fair
value and changes therein, other than impairment losses and foreign currency differences on available-for-sale assets,
are recognized in other comprehensive income and presented in the fair value reserve in equity. When an investment is
derecognized, the gain or loss accumulated in equity is reclassified to profit or loss.
The Company has not classified any financial asset as available-for-sale.
Non-derivative financial liabilities
The Company initially recognizes debt securities issued and subordinated liabilities on the date that they are originated.
All other financial liabilities (including liabilities designated at fair value through profit or loss) are recognized initially on the
trade date, which is the date that the Company becomes a party to the contractual provisions of the instrument.
7

Eloro Resources Ltd.
Notes to Consolidated Financial Statements
March 31, 2016 and 2015
(expressed in Canadian dollars)
The Company derecognizes a financial liability when its contractual obligations are discharged, cancelled or expire.
Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and
only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis or to realize the
asset and settle the liability simultaneously.
The Company classifies non-derivative financial liabilities into the other financial liabilities category. Such financial
liabilities are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition, these financial liabilities are measured at amortized cost using the effective interest method.
The Company has classified accounts payable and accrued liabilities as other financial liabilities.
Derivative financial liabilities
Derivative financial liabilities are recorded at “fair value through profit or loss” and accordingly recorded on the balance
sheet date at fair value. Unrealized gains and losses on derivatives held for trading are recorded as part of other gains or
losses in earnings. Fair values for derivative instruments are determined using valuation techniques, using assumptions
based on market conditions existing at the balance sheet date.
The Company has not classified any liability as a derivative liability.
Impairment of non-derivative financial assets
A financial asset is assessed at each reporting date to determine whether there is objective evidence that it is impaired. A
financial asset is impaired if objective evidence indicates that a loss event has occurred after the initial recognition of the
asset, and that the loss event had a negative effect on the estimated future cash flows of that asset that can be estimated
reliably.
Financial assets carried at amortized cost
An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference between its
carrying amount and the present value of the estimated future cash flows discounted at the asset's original effective
interest rate. The carrying amount of the financial asset is reduced by the amount of the impairment loss and the
impairment loss is recognized in profit or loss. When a subsequent event causes the amount of impairment loss to
decrease, the decrease in impairment loss is reversed through profit or loss.
Joint arrangements
Joint arrangements are classified as either joint operations or joint ventures. The determination of whether an
arrangement is a joint operation or joint venture is based on the rights and obligations arising from the contractual
obligations between the parties to the arrangement. Joint arrangements that provide a company with the rights to the
individual assets and obligations arising from the arrangement are classified as joint operations and joint arrangements
that provide an entity with rights to the net assets of the arrangement are classified as joint ventures.
The interests in joint arrangements that are classified as joint operations are accounted for by the Company recording its
pro rata share of the assets, liabilities, revenues, costs and cash flows.
The interests in joint arrangements that are classified as joint ventures are accounted for using the equity method and
presented as an investment in the consolidated statement of financial position.

8

Eloro Resources Ltd.
Notes to Consolidated Financial Statements
March 31, 2016 and 2015
(expressed in Canadian dollars)
Exploration and evaluation
Recognition and measurement
Once the legal rights to explore an area have been acquired, exploration and evaluation, including the costs of acquiring
licenses and directly attributable general and administrative costs, initially are capitalized as exploration and evaluation.
The costs are accumulated by property pending the determination of technical feasibility and commercial viability. Prelicense costs are expensed when incurred. Pre-exploration costs are expensed unless it is considered probable that they
will generate future economic benefits.
Non-repayable mining tax credits earned in respect of costs incurred in Quebec are recorded as a reduction to exploration
and evaluation when there is reasonable assurance that the Company has complied with, and will continue to comply
with, all conditions needed to obtain the credits.
The recoverability of amounts shown for exploration and evaluation is dependent upon the ability of the Company to
obtain financing to complete the exploration and development of its mineral resource properties, the existence of
economically recoverable reserves and future profitable production, or alternatively, upon the Company’s ability to recover
its costs through a disposition of its mineral resource properties. The amounts shown for exploration and evaluation do
not necessarily represent present or future value. Changes in future conditions could require a material change in the
amount recorded for exploration and evaluation.
The technical feasibility and commercial viability of extracting a mineral resource from a property is considered to be
determinable when proved and/or probable reserves are determined to exist and the necessary permits have been
received to commence production and the Company has sufficient financing to begin production. A review of each
property is carried out, at least annually. Upon determination of technical feasibility and commercial viability, exploration
and evaluation is first tested for impairment and then reclassified to property, plant and equipment or expensed to the
statement of loss and comprehensive loss to the extent of any impairment. At March 31, 2016 and March 31, 2015, the
Company had no property, plant and equipment.
Impairment
Exploration and evaluation is assessed for impairment if (i) sufficient data exists to determine technical feasibility and
commercial viability, and (ii) facts and circumstances suggest that the carrying amount exceeds the recoverable amount.
An impairment loss is recognized in the statement of loss and comprehensive loss if the carrying amount of a property
exceeds its estimated recoverable amount. The recoverable amount of property used in the assessment of impairment of
exploration and evaluation is the greater of its value in use (“VIU”) and its fair value less costs of disposal. VIU is
determined by estimating the present value of the future net cash flows at a pre-tax discount rate that reflects current
market assessment of the time value of money and the risks specific to the property. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. For a property that does not generate largely independent cash flows, the recoverable amount is
determined for the cash-generating unit to which the property belongs. Impairment losses previously recognized are
assessed at each reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount only to the extent that the
property's carrying amount does not exceed the carrying amount that would have been determined if no impairment loss
had been recognized.
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Eloro Resources Ltd.
Notes to Consolidated Financial Statements
March 31, 2016 and 2015
(expressed in Canadian dollars)
Decommissioning liabilities
The Company’s activities give rise to dismantling, decommissioning and site disturbance remediation activities. Provision
is made for the estimated cost of site restoration. Decommissioning obligations are measured at the present value of
management’s best estimate of expenditures required to settle the present obligation at the balance sheet date. The fair
value of the estimated obligation is recorded as a liability with a corresponding increase in the carrying amount of the
related asset. The obligation is subsequently adjusted at the end of each period to reflect the passage of time and
changes in the estimated future cash flows underlying the obligation. The increase in the provision due to the passage of
time is recognized as accretion costs whereas increases or decreases due to changes in the estimated future cash flows
or changes in the discount rate are capitalized. Actual costs incurred upon settlement of the decommissioning obligations
are charged against the provision to the extent the provision was established. At March 31, 2016 and March 31, 2015,
the Company had no decommissioning liabilities.
Share capital
Common shares are classified as equity. Incremental costs directly attributable to the issue of common shares are
recognized as a deduction from equity, net of any tax effects.
Unit private placements
For private placements of units consisting of common shares and warrants, the Company uses the relative fair value
approach in determining the value assigned to the common shares and warrants, calculated in accordance with the Black
Scholes option-pricing model.
Share-based payments
The Company offers a stock option plan for its officers, directors, employees and consultants. The fair value of stock
options for each vesting period is determined using the Black-Scholes option pricing model and is recorded over the
vesting period as an increase to stock-based compensation and contributed surplus. A forfeiture rate is estimated on the
grant date and is adjusted to reflect the actual number of options that vest. Upon the exercise of stock options, the
proceeds received by the Company and the related contributed surplus are recorded as an increase to share capital. In
the event that vested stock options expire, previously recognized share-based compensation is not reversed. In the event
that stock options are forfeited, previously recognized share-based compensation associated with the unvested portion of
the stock options forfeited is reversed.
The fair value of share-based payment transactions to non-employees and other share-based payments including shares
issued to acquire exploration and evaluation are based on the fair value of the goods and services received. If the fair
value cannot be estimated reliably, the share-based payment transaction is measured at the fair value of the equity
instruments granted at the date the Company receives the goods or services. The fair value of broker warrants is
measured at the date that the Company receives the services.
Leases
Operating lease payments are recognized as an operating expense in the statements of loss and comprehensive loss on
a straight-line basis over the term of the lease.
Provisions
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.
Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is recognized
as a finance cost.
Income tax
Income tax expense comprises current and deferred taxes. Current and deferred taxes are recognized in profit or loss
except to the extent that it relates to a business combination, or items recognized directly in equity or in other
comprehensive income.
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Eloro Resources Ltd.
Notes to Consolidated Financial Statements
March 31, 2016 and 2015
(expressed in Canadian dollars)
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years. Current tax
payable also includes any tax liability arising from the declaration of dividends.
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognized for:
• temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business combination
and that affects neither accounting nor taxable profit or loss;
• temporary differences related to investments in subsidiaries and jointly controlled entities to the extent that it is
probable that they will not reverse in the foreseeable future; and
• taxable temporary differences arising on the initial recognition of goodwill.
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse,
based on the laws that have been enacted or substantively enacted by the reporting date.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets,
and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but
they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized
simultaneously.
A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences, to the extent
that it is probable that future taxable profits will be available against which they can be utilized. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will
be realized.
Loss per share
The Company presents basic and diluted loss per share data for its common shares. Basic loss per share is calculated
by dividing the loss attributable to ordinary shareholders of the Company by the weighted average number of common
shares outstanding during the period, adjusted for own shares held. Diluted loss per share is determined by adjusting the
loss attributable to common shareholders and the weighted average number of common shares outstanding, adjusted for
own shares held, for the effects of all dilutive potential ordinary shares, which comprise outstanding warrants and stock
options. For the years ended March 31, 2016 and March 31, 2015, outstanding stock options and warrants are antidilutive.
New standards and interpretations not yet adopted
The following amendment to standards will be effective for annual periods beginning on or after January 1, 2016:
IAS 1, Presentation of Financial Statements
Amendments are designed to further encourage companies to apply professional judgment in determining what
information to disclose in their financial statements. The amendments clarify that materiality applies to the whole of
financial statements and that the inclusion of immaterial information can inhibit the usefulness of financial disclosures.
Furthermore, the amendments clarify that companies should use professional judgement in determining where and in
what order information is presented in the financial disclosures.
The following new standard will be effective for periods beginning on or after January 1, 2018:
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Eloro Resources Ltd.
Notes to Consolidated Financial Statements
March 31, 2016 and 2015
(expressed in Canadian dollars)
IFRS 9, Financial Instruments ("IFRS 9")
This standard will replace IAS 39, Financial Instruments: Recognition and Measurement. IFRS 9 uses a single approach
to determine whether a financial asset is measured at amortized cost or fair value, replacing multiple rules In IAS 39. The
approach in IFRS 9 is based on how an entity manages its financial instruments in the context of its business model and
the contractual cash flow characteristics of the financial assets. Two measurement categories continue to exist to account
for financial liabilities in IFRS 9, fair value through profit or loss ("FVTPL") and amortized cost. Financial liabilities held for
trading are measured at FVTPL and all other financial liabilities are measured at amortized cost unless the fair value
option is applied. The Company has not determined the extent of the impact of IFRS 9 on its financial statements.
The following new standard will be effective for periods beginning on or after January 1, 2019:
IFRS 16, Leases (“IFRS 16”)
IFRS 16 specifies the requirements to recognize, measure, present and disclose leases. The standard provides a single
lessee accounting model, requiring lessees to recognize assets and liabilities for all leases unless the lease term is 12
months or less or the underlying asset has a low value. The Company has not determined the extent of the impact of
IFRS 16 on its financial statements.
5. Receivables
The Company files a Québec Corporation Income Tax Return claiming a refundable tax credit on eligible exploration
expenditures incurred in Québec (“Refundable Tax Credit”) and a Québec Mining Duties Return claiming a credit on duties
refundable for losses (“Credit on Duties”).
It is the Company’s policy to record claims for mining tax credits as a receivable and reduction to exploration and
evaluation when there is reasonable assurance that the Company has complied with all conditions needed to obtain the
credits. During the year ended March 31, 2016, the Company received the 2013 Credit on Duties of $5,893 which was
credited to exploration and evaluation. During the year ended March 31, 2015, the Company received (a) the 2013
Refundable Tax Credit of $319,144, which was included in receivables as at March 31, 2014 and (b) the 2014 Refundable
Tax Credit of $25,217, which was recorded in the consolidated statement of loss and comprehensive loss, as the related
properties were previously written off. The outstanding claims for Credit on Duties are subject to audit by Ressources
naturelles et Faune Québec, and as a result, has not been included in receivables.
Outstanding claims related to years ended March 31,
2016
2015
2014
$
$
$
Claim
Refundable Tax Credit
Credit on Duties
6.

‒
‒

–
–

Mining
tax credits
$

Writedown
$

–
3,759

Exploration and evaluation

Property
La Victoria
Other

March 31,
2015
$

Acquisition
costs
$

Exploration
$

128,224
–
128,224

120,000
‒
120,000

240,247
61,423
301,670

Option
payment

‒
(21,600)
(21,600)

‒
(5,893)
(5,893)

‒
(33,930)
(33,930)

March 31,
2016
$

488,471
‒
488,471
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March 31,
2014
$
Property
La Victoria
Summit-Gabbre
Other

Acquisition
costs
$

–
148,457
–
148,457

100,000
‒
–
100,000

Exploration
$

28,224
–
6,380
34,604

Option
payment

–
(18,000)
–
(18,000)

Mining
tax credits
$

Writedown
$

March 31,
2015
$

–
–
–
–

–
(130,457)
(6,380)
(136,837)

128,224
–
–
128,224

La Victoria
On July 3, 2014, the Company acquired an option, as amended on November 28, 2014, June 4, 2015 and June 24, 2015,
to earn a 60% interest in La Victoria, a copper-gold-silver property consisting of 8 concessions covering 3,433 hectares in
the Huandoval District, Pallasca Province, Ancash Department, in the North-Central Mineral Belt of Peru. The option
covers the following concessions: Ccori Orcco 1, Rufina, Rufina No. 2, San Felipe 1, San Felipe 2, San Markito, Santa
Ana 1 and Victoria-APB.
In order to earn its interest, the Company must make option payments and incur exploration expenditures, as follows:

To earn 60% interest
On closing (paid)
July 3, 2015 (paid)
June 5, 2015 (paid)
September 1, 2015 (paid)
January 3, 2016 (extended from July 3, 2015)(incurred)
January 3, 2017 (extended from July 3, 2016)
January 3, 2018 (extended from July 3, 2017)
January 3, 2019 (extended from July 3, 2018)

Option
payments
$
50,000
50,000
75,000
45,000
–
50,000
−
–
270,000

Exploration
expenditures
$
−
–
–
–
43,578
350,000
400,000
500,000
1,293,578

During the term of the option, if option granter is granted the concession for San Felipe 3 consisting of 600 hectares, it will
be added to the option and the Company must make additional exploration expenditures of $206,422 to earn its interest in
La Victoria.
If either party acquires an interest in any property within 5 kilometres of La Victoria, the acquirer must offer the other party
the opportunity to participate in the acquisition up to its participating interest. Until the Company earns its 60% interest, the
Company will be deemed to have a 60% interest and the option holder will be deemed to have a 40% participating
interest. In the event that the agreement is terminated before the Company earns its 60% interest, the Company shall
transfer its interest in any additional properties within the area of interest to the option holder.
Upon the Company earning its 60% interest, a joint venture will deemed to be formed to explore and develop La Victoria
and the parties will use their best efforts to enter into a joint venture agreement. If a party does not to fund its
proportionate share of the approved work plan and budget and the other party funds at least 80%, their interest will be
diluted and when their interest is diluted to less than 10%, the party’s interest shall be reduced to a 2% net smelter royalty
on all production. The other party will have the option to reduce the royalty from 2% to 1.5% by making a payment of
$1,000,000. Each party shall have the right of first refusal on the on the sale of the other party’s interest.
See note 14 for subsequent event.
Lemoyne North, Quebec
During the year ended March 31, 2012, the Company decided not to commit any further funds to Company’s Lemoyne
North gold/copper/zinc claims in Québec and wrote off Lemoyne North.
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On December 21, 2015, the Company entered into a services agreement for work to be completed in 2 phases related to
Lemoyne North:
Phase
1
2

Services
Collection and compilation of a database of
historical exploration data
Use of a proprietary software tool to analyze
the database to identify new targets

Consideration
208,333 common shares at a deemed price of
$0.12 per share
Cash payment within 30 days of the Company
completing a financing for a minimum amount of
$200,000

$
25,000
25,000

50,000
On January 5, 2016, the Company issued 208,333 common shares with a fair value of $20,833 in respect of Phase 1 of
the services agreement.
Subsequent to March 31, 2016, the services agreement was terminated.
Summit-Gabbre
The Company had granted Great Lakes Graphite Inc. an option to acquire a 50% interest in the Summit-Gabbre property.
In order to earn its interest, Great Lakes must issue common shares, make option payments and incur exploration
expenditures, as follows:

To earn 50% interest
On or before November 30, 2009 (received)
On closing (received)
September 29, 2011 (received and incurred)
September 29, 2013 (received)
October 31, 2013 (received for extension)
September 29, 2014 (received for extension)
September 29, 2015 (extended from September 29, 2014)
September 29, 2016 (extended from September 29, 2015)

Common shares
Number
Fair value
$
−
–
100,000
6,500
−
–
200,000
27,000
100,000
14,500
200,000
18,000
–
–
300,000
–
900,000
66,000

Option
payments
$
25,000
25,000
30,000
–
–
–
−
−
80,000

Exploration
expenditures
$
−
−
250,000
–
–
–
450,000
800,000
1,500,000

On September 29, 2014, the Company extended the due dates for Great Lakes to issue common shares, make option
payments and incur exploration expenditures by 1 year. In consideration of the extension, Great Lakes issued 200,000
common shares with a fair value of $18,000.
On July 6, 2015, Great Lakes terminated the option agreement. The Company has not budgeted nor planned any
substantive expenditures on further exploration and evaluation of mineral resources for Summit-Gabbre. Accordingly, the
Company recorded an impairment loss of $130,457 to write off Summit-Gabbre as at March 31, 2015.
On August 17, 2015, the Company abandoned the claims for Summit-Gabbre.
7.

Share capital

Authorized
An unlimited number of common shares without par value.
An unlimited number of redeemable, voting, non-participating special shares without par value.
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Outstanding
Number
of common
shares
Balance, March 31, 2014
Issue of common shares to settle accounts payable
Private placement of units
Fair value of warrants issued
Share issue costs
Balance, March 31, 2015
Private placement of units
Fair value of warrants issued
Issue of common shares to settle accounts payable
Issued for exploration and evaluation (note 6)
Share issue costs
Balance, March 31, 2016

6,239,779
5,810,000
1,500,000
–
–
13,549,779
1,250,000
‒
2,966,667
208,333
‒
17,974,779

Amount
$
21,342,159
348,600
150,000
(45,000)
(3,050)
21,792,709
150,000
(44,000)
326,333
20,833
(7,573)
22,238,302

Share consolidation
Effective September 30, 2014, the Company consolidated the outstanding common shares on the basis of 1 new common
share for 10 old common shares. All share amounts have been restated to reflect the consolidation.
Settlement of accounts payable and amount due to Cartier Iron Corporation (“Cartier”)
On January 26, 2015, the Company issued the following common shares which had a fair value of $0.06 per share:
a) 4,760,000 common shares at a deemed price of $0.05 per share to settle the amount due to Cartier of $238,000,
resulting in a loss on debt settlement of $47,600.
b) 1,050,000 common shares at a deemed price of $0.05 per share to settle advances of $52,500, resulting in a loss on
debt settlement of $10,500. 950,000 common shares settled advances of $47,500 by directors and officers.
The total loss on debt settlement of $58,100 was offset against a reversal of accounts payable of $114,654.
As the shareholdings of Cartier represented a 39.5% interest in the outstanding common shares of the Company, Cartier
became "Control Person" pursuant to securities legislation. In accordance with the policies of the TSX Venture Exchange,
disinterested shareholder approval was obtained at a special shareholders’ meeting held on January 22, 2015 for the
creation of a Control Person and the issue of the common shares to directors and officers who are deemed to be related
parties.
Private placement of units
On February 19, 2015, the Company completed a private placement of 1,500,000 units at a price of $0.10 per unit for
gross proceeds of $150,000. Each unit consisted of one common share and one common share purchase warrant
entitling the holder to purchase one common share for $0.15 until February 19, 2017. Of the private placement, 925,000
units were purchased directly or indirectly by directors and officers of the Company.
The Company used the relative fair value approach to account for the value assigned to the common shares and
warrants, calculated in accordance with the Black-Scholes option pricing model with the following assumptions:
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Warrants issued
Exercise price
Share price
Risk-free interest rate
Expected volatility based on historical volatility
Expected life of warrants
Expected dividend yield
Relative fair value
Relative fair value per warrant

1,500,000
$0.15
$0.12
0.42%
193%
2 years
Nil
$45,000
$0.097

Of the proceeds of $150,000, $105,000 was allocated to the common shares and $45,000 allocated to the warrants.
Private placement of units
On September 3, 2015, the Company completed a non-brokered private placement of 1,250,000 units at a price of $0.12
per unit for proceeds of $150,000. Each unit consisted of one common share and one-half warrant, with each whole
warrant entitling the holder to purchase one common share at a price of $0.24 per share until September 3, 2017. Of the
private placement, directors and officers acquired 48,333 units.
The fair value of the warrants was calculated using the Black-Scholes option pricing model with the following
assumptions:
Warrants issued
Exercise price
Share price
Risk-free interest rate
Expected volatility based on historical volatility
Expected life of warrants
Expected dividend yield
Relative fair value
Fair value per warrant

625,000
$0.24
$0.11
0.43%
161%
2 years
Nil
$44,000
$0.07

Of the proceeds of $150,000, $106,000 was allocated to the common shares and $44,000 allocated to the warrants.
Settlement of accounts payable
On October 5, 2015, the Company issued 2,966,667 common shares with a fair value of $326,333 to settle debts of
$356,000, resulting in a gain on debt settlement of $29,667, which is included in the gain on settlement of debt in the
consolidated statement of loss and comprehensive loss. Of the common shares issued, 2,816,667 common shares were
issued to insiders of the Company and this transaction was approved by a majority of the disinterested shareholders of
the Company at the annual and special shareholders’ meeting held on September 30, 2015.
Stock options
The Company may grant stock options to directors, officers, employees and consultants for up to 10% of the issued and
outstanding common shares. At March 31, 2016, the Company may grant up to 1,797,477 stock options (2015 1,354,977). The exercise price for stock options will not be less than the market price of the common shares on the date
of the grant, less any discount permissible under the rules of the TSXV. The maximum term for stock options will be 5
years and stock options granted will vest immediately.
A summary of the Company’s stock options outstanding and exercisable at March 31, 2016 is presented below:
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Number of
stock options
outstanding
and
exercisable

Weightedaverage
exercise
price
$
Balance, March 31, 2014
Expired
Granted
Balance, March 31, 2015
Granted
Balance, March 31, 2016

6.00
6.00
0.11
0.11
0.12
0.11

82,500
(82,500)
1,350,000
1,350,000
200,000
1,550,000

Expiry date

Number of
stock options
outstanding
and
exercisable

A summary of the Company’s stock options outstanding at March 31, 2016 is presented below:

Exercise price
$0.10
$0.15
$0.12

January 29,2020
February 29, 2020
December 7, 2020

1,150,000
200,000
200,000
1,550,000

Grant of stock options
A summary of the stock options granted and the assumptions for the calculation of the fair value of those stock options
using the Black-Scholes option pricing model is presented below:
Date of grant
Expiry date
Options granted
Exercise price
Share price
Risk-free interest rate
Expected volatility based on historical volatility
Expected life of stock options
Expected dividend yield
Forfeiture rate
Vesting
Fair value
Fair value per stock option

January 29, 2015
January 29, 2020

February 27, 2015
February 27, 2020

December 7, 2015
December 7, 2020

1,150,000
$0.10
$0.08
0.70%
168%
5 years
0%
0%
On date of grant
$86,000
$0.074

200,000
$0.15
$0.15
0.73%
167%
5 years
0%
0%
On date of grant
$28,000
$0.14

200,000
$0.12
$0.12
0.87%
153%
5 years
0%
0%
On date of grant
$22,000
$0.11

During the year ended March 31, 2015, the Company issued 300,000 stock options to consultants. In the absence of a
reliable measure of the services received, the services have been measured at the fair value of the options issued to the
consultants.
Warrants
A summary of the Company’s common share warrants outstanding at March 31, 2016 is presented below:
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Weighted-average
exercise price
$

Number of
warrants

10.00
0.15
1.83
0.24
1.42

308,058
1,500,000
1,808,058
625,000
2,433,058

Balance, March 31, 2014
Issued
Balance, March 31, 2015
Issued
Balance, March 31, 2016

A summary of the Company’s common share warrants outstanding at March 31, 2016 is presented below:

Exercise price
$10.00
$0.15
$0.24

Expiry date
December 8, 2016
February 19, 2017
September 3, 2017

Number of
warrants
308,058
1,500,000
625,000
2,433,058

8. Income taxes
The Company’s effective income tax rate differs from the amount that would be computed by applying the federal and
provincial statutory rate of 26.5% (2015 - 26.5%) to the pre-tax net loss for the year. The reasons for the difference are as
follows:
As at March 31,
2016
2015
$
$
Income tax recovery based on statutory rate
Change in deferred income tax assets not recognized
Stock-based compensation
Other

(124,900)
114,793
5,830
4,277
–

(167,622)
130,915
30,210
6,497
–

Deferred income tax assets and liabilities
The Company’s deferred income tax assets and liabilities are valued using the future income tax rate of 26.5% (2015 26.5%), which is the effective rate when they are expected to be realized and are as follows:
As at March 31,
2016
2015
$
$
Asset
Exploration and evaluation
Non-capital loss and capital loss carryforward and share issue costs
Unrealized capital losses on investments
Deferred tax assets not recognized

588,877
1,504,759
217,142
2,310,778
(2,310,778)
–

579,886
1,282,369
216,832
2,195,985
(2,195,985)
–

Losses carried forward
At March 31, 2016, the Company had non-capital loss carryforwards which expire as follows:
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$
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036

373,000
740,000
958,000
815,000
556,000
642,000
359,000
249,000
496,000
467,000
5,655,000

Resource deductions
At March 31, 2016, the Company has cumulative Canadian exploration expenses of $1,208,000 (2015 - $1,153,000),
cumulative Canadian development expenses of $608,000 (2015 - $630,000), cumulative foreign resource expenses of
$488,000 (2015- $128,224) and cumulative Canadian oil and gas property expenditures of $406,000 (2015 - $406,000)
which may be carried forward indefinitely to reduce taxable income in future years.
9. Determination of fair values
A number of the Company's accounting policies and disclosures require the determination of fair value, for both financial
and non-financial assets and liabilities. Fair values have been determined for measurement and/or disclosure purposes
based on the following methods. When applicable, further information about the assumptions made in determining fair
values is disclosed in the notes specific to that asset or liability.
Accounts payable and accrued liabilities
The fair value of accounts payable and accrued liabilities approximates their carrying value due to their short term to
maturity.
Stock options
The fair value of stock options is measured using a Black-Scholes option pricing model. Measurement inputs include
share price on grant date, exercise price, expected volatility (based on historical volatility or historical volatility of securities
of comparable companies), weighted average expected life and forfeiture rate (both based on historical experience and
general option holder behaviour), expected dividends, and the risk-free interest rate (based on government bonds).
Warrants
The fair value of warrants is measured using the relative fair value approach.
Classification of fair value of financial instruments
The Company classified the fair value of its financial instruments measured at fair value according to the following
hierarchy based on the amount of observable inputs used to value the instrument:
•
•
•

Level 1 - quoted prices in active markets for identical assets and liabilities;
Level 2 - inputs, other than the quoted prices included in Level 1, that are observable for the asset or liability, either
directly or indirectly;
Level 3 - inputs for the asset or liability that are not based on observable market data

Cash and marketable securities are measured at fair value at Level 1 of the fair value hierarchy.
10. Financial risk management
The Company's activities expose it to a variety of financial risks that arise as a result of its exploration, development,
production and financing activities, including credit risk, liquidity risk and market risk.
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This note presents information about the Company's exposure to each of the above risks, the Company's objectives,
policies and processes for measuring and managing risk, and the Company's management of capital. Further quantitative
disclosures are included throughout these consolidated financial statements.
The Board of Directors oversees management's establishment and execution of the Company's risk management
framework. Management has implemented and monitors compliance with risk management policies. The Company's
risk management policies are established to identify and analyze the risks faced by the Company, to set appropriate risk
limits and controls, and to monitor risks and adherence to market conditions and the Company's activities.
Credit risk
Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual
obligations. Credit risk arises principally from the Company’s cash balances. The maximum exposure to credit risk is
equal to the balance of cash.
The Company’s limits its exposure to credit risk on its cash by holding its cash in deposits with high credit quality
Canadian chartered banks.
Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial liabilities that are settled in cash
or other financial assets. The Company’s approach to managing liquidity risk is to ensure, as far as possible, that it will
have sufficient liquidity to meet its liabilities as they come due. The amounts for accounts payable and accrued liabilities
are subject to normal trade terms.
Market risk
Market risk is the risk that changes in market prices, such as equity prices, foreign exchange rates, and interest rates will
affect the Company’s income or the value of its financial instruments. The Company is exposed to equity price risk with
respect to marketable securities. The Company’s approach to managing equity price risk is to optimize the return from its
marketable securities within acceptable parameters for equity price risk. The Company estimates that if the fair value of
its marketable securities as at March 31, 2016 had changed by 25%, with all other variables held constant, the loss would
have decreased or increased by $1,922.
Interest rate risk
The Company’s exposure to interest rate risk is limited due to the short-term nature of its financial instruments and the
Company has no interest-bearing debt.
Capital management
Capital of the Company consists of share capital, warrants, contributed surplus and deficit. The Company’s objective
when managing capital is to safeguard the Company’s ability to continue as a going concern so that it can acquire,
explore and develop mineral resource properties for the benefit of its shareholders. The Company manages its capital
structure and makes adjustments based on the funds available to the Company in light of changes in economic
conditions. The Board of Directors has not established quantitative return on capital criteria for management, but rather
relies on the expertise of the Company’s management to sustain the future development of the Company. In order to
facilitate the management of its capital requirements, the Company prepares annual expenditure budgets that consider
various factors, including successful capital deployment and general industry conditions. Management reviews its capital
management approach on an ongoing basis and believes that this approach, given the relative size of the Company, is
reasonable.
The Company’s principal source of capital is from the issue of common shares. In order to achieve its objectives, the
Company intends to raise additional funds as required.
The Company is not subject to externally imposed capital requirements and there were no changes to the Company’s
approach to capital management during the year.
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11. Related party transactions
Year ended March 31,
2016
2015
$
$
Exploration and evaluation
Paid or payable to companies controlled by a director
and an officer

58,613

20,400

Outstanding as at March 31,
2016
2015
$
$

50,963

12,096

Compensation of key management personnel
The Company considers its directors and officers to be key management personnel. Transactions with key management
personnel are set out as follows:
Years ended March 31,
2016
2015
$
$
Exploration and evaluation consulting fees
Consulting fees

108,000
250,500

‒
216,000

Outstanding at March 31,
2016
2015
$
$
77,040
183,260

‒
232,215

For the year ended March 31, 2016, stock options issued to directors and officers had a fair value of $22,000 (2015 $78,522).
See note 7 and 12 for other related party transactions.
12. Lease commitment
The Company has a joint and several commitment with Cartier for annual premises rent, as follows:
$
Less than 1 year
1-5 years

89,716
433,898
523,614

13. Segment information
The Company operates in one business segment being mineral exploration in Peru. As the Company is focused on
exploration, the Board monitors the Company based on actual versus budgeted exploration expenditure incurred by
project. The internal reporting framework is the most relevant to assist the Board with making decisions regarding this
Company and its ongoing exploration activities, while also taking into consideration the results of exploration work that
has been performed to date.
14. Subsequent events
Assignment of net smelter royalty on Simkar and Louvicourt
On June 4, 2014, the Company sold its remaining interests in Simkar and Louvicourt in consideration of a 1.5% net
smelter royalty on Simkar and 0.5% royalty on Louvicourt (“Royalties”) and wrote off the carrying values of Simkar and
Louvicourt.
On May 20, 2016, the Company assigned the Royalties in consideration for a payment of $82,000.
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Private placement of units
On May 3, 2016 and May 10, 2016, the Company completed a non-brokered private placement of 2,352,942 units at a
price of $0.17 per unit for proceeds of $400,000. Each unit consisted of one common share and one-half warrant, with
1,029,412 warrants and 147,059 warrants entitling the holder to purchase one common share for $0.30 until May 3, 2018
and May 10, 2018 respectively. Of the private placement, directors, officers and persons related to them and a director of
Cartier acquired 1,041,174 units.
Letter of intent to acquire La Victoria
On May 27, 2016, the Company entered into a letter of intent with Tartisan Resources Inc. (“Tartisan”) to acquire a 100%
interest in La Victoria and terminate the option to acquire a 60% interest in La Victoria. As consideration for the
acquisition, the Company would:
a) pay $250,000 on the closing date and $100,000 on the date that is 6 months after the closing date;
b) issue 6,000,000 common shares (“Common Shares”);
c) grant 3,000,000 warrants entitling the holder to purchase one common share for $0.40 for 3 years after the closing
date, provided that, if the average closing price of the Company’s common shares is at least $1.00 per share for 20
consecutive trading days, the Company may accelerate the expiry date of the warrants on 45 days’ notice.
d) grant a 2% net smelter royalty with an option to reduce the NSR to 1% for consideration of $3,000,000.
Title to the San Markito concession will not be transferred to the Company until the final payment of $100,000 is made.
The Common Shares to be issued to Tartisan will be subject to the following terms:
a) for 18 months after the closing date, Tartisan shall not sell, transfer, mortgage, hypothecate, grant a security interest
in the Common Shares without the prior written consent of the Company, and thereafter, Tartisan shall not sell more
than 1,000,000 Common Shares during any 6-month period;
b) Tartisan agrees to provide the Company with 45 days’ notice prior to any sale, during which time, the Company would
have the right to identify purchasers for the Common Shares and have the right of first refusal to place the Common
Shares pursuant to the terms of a mutually agreeable sale;
c) for 2 years after the closing date, Tartisan shall have the pre-emptive purchase right to participate in financings by the
Company (“Subsequent Offering”) to acquire a number of common shares which would result in the its proportional
interest held immediately prior to such Subsequent Offering being maintained immediately following the closing of
such Subsequent Offering, up to a maximum of 19.9%;
d) provided that Tartisan owns at least 10% of the outstanding common shares of the Company, the Company shall take
all commercially reasonable steps to have the Chief Executive Officer of Tartisan elected as a director to the board of
directors of the Company;
e) for 4 years after the closing date, Tartisan shall not vote, or encourage anyone else to vote, against any shareholder
resolution recommended by the Board, except the event of change of control of the Company or the Company fails to
maintain its reporting issuer status.
Grant of stock options
On July 7, 2016, the Company retained a company to provide investor and public relations services in the European
market for a period of 12 months, for which, the Company will pay a fee of €2,500 and grant 100,000 stock options
entitling the holder to purchase one common share for $0.30 until July 6, 2021.
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